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General Information:   

Welcome to Hot Bites from India, a weekly summary of issues of interest to the U. S. agricultural  

community.  The report includes information that has been garnered during travel within India,  

reported in the local media, or offered by host country officials and agricultural analysts.  Press  

articles are included and summarized in this report.  Significant issues will be expanded upon in  

subsequent reports from this office.  Minor grammatical changes have been made for clarification.  

  

DISCLAIMER: Any press summary contained herein does NOT reflect USDA‟s, the U.S. Embassy‟s,  

or any other U.S. government agency‟s point of view or official policy.  

  

2000 POOREST BLOCKS UNDER FOOD SECURITY ACT IN STAGE I  

  

The National Advisory Council (NAC) on Wednesday decided to implement the universalization of  

food grain entitlement across the country in a phased manner.  The first stage will be  

implemented in one fourth of the backward districts or blocks, (about 2000 blocks), where 35 kg  

per individual of wheat and/or rice will be made available to the entire population.  In the  

remaining 6000 blocks, the existing targeted public distribution system will be strengthened to  

ensure food grain provisions reach all qualifying poor families.  The NAC suggests that the entire  

country should be brought under the act by 2015.  (Source: Economic Times 7/15/2010,  

Economic Times  

Also see NAC press release NAC Press Release  

  

KHARIF SOWING PICKS UP AS MONSOON INTENSIFIES  

  

The monsoon revival over the past 10 days has spurred Kharif sowing in most states, barring  

Madhya Pradesh, Uttar Pradesh and Bihar, where monsoon rains have been deficient.  Rice  

planting through July 9 is estimated at 7.2 million hectares compared to 6.9 million hectares last  

year during the same period.  Cotton planting is estimated at 6.6 million hectare compared to 4.9  

million hectares last year.  Good rains in Maharashtra and Andhra Pradesh has resulted in a big  

jump in planting of cotton, maize and oilseed crops.  (Source: Hindu Business Line 7/13/2010  

Hindu Business Line; Also see Ministry of Agriculture Press Release MinAg Press Release)  

  

PRIVATE SECTOR INVOLVEMENT IN STORAGE IS KEY TO FOOD SECURITY  

  

Speaking at a seminar, the Minister of State for Agriculture, K.V. Thomas, said that private sector  

involvement in creating modern storage facilities for food grain is the key to food security.  He  

said that the government is planning to enact the National Food security Act entailing a food  

http://economictimes.indiatimes.com/Politics/Nation/articleshow/6169711.cms
http://nac.nic.in/press_releases/14_july_2010.pdf
http://www.thehindubusinessline.com/2010/07/13/stories/2010071351871800.htm
http://pib.nic.in/release/release.asp?relid=63168&kwd


subsidy budget of Rs. 7.0 billion which call for maintaining major reserves of food grains and other  

food items.  He called upon industry associations to encourage private investment in this sector.  

 The private sector has to play an important role in food production, storage, value addition and  

packaging in India.  (Source: Hindu Business Line, 07/10/2010; Hindu Business Line)  

  

GOVERNMENT PUSHES FOR CHINA MODEL FOR EASTERN GREEN REVOLUTION  

  

The government has proposed to replicate the Chinese Green Revolution model in the eastern  

states and promote hybrid rice on a mission mode.  Agriculture Minister Pawar said that  

productivity of rice in India is only 3.3 tons per hectare, nearly half of the productivity in China.  

 Hybrid rice varieties account for nearly 63 percent of the total area under rice in China, whereas  

India has a lowly figure of 3 percent.  He suggested setting up a Task Force on promotion of  

hybrids rice at the national level which should develop and implement a plan for increasing area  

under hybrid rice.  (Source: Indian Express, 07/11/2010; Indian Express)  

  

AMUL TO MILK ‘SPORTS DRINK’ DEMAND  

  

Gujarat Cooperative Milk Marketing Federation (GCMMF), which markets milk-based products  

under the Amul brand, plans to launch a „sports drink‟ called Stamina. The product aims to  

capitalize on the interest generated in the health and wellness market and the run up to the  

Commonwealth Games to be held in India this October. The drink would be milk based, according  

to a company spokesperson and as a „sports drink‟, it will compete with Pepsi‟s Gatorade.  

(Source: Business Standard, 07/13/2010; Business Standard)  

  

UN FOOD REGULATIONS MAY NOT IMPACT INDIAN EXPORTERS  

  

India is unlikely to be impacted by the new melamine and afaltoxin limit set by the UN Codex  

Alimentarius Commission (Codex).  In an effort to prevent dangerous contamination of food with  

melamine, a toxic chemical, Codex set new limits for the amount of substance that can be present  

in baby formula, other foods and animal feed without causing health problems. The maximum  

melamine allowed in baby formula was set at 1mg/kg and 2.5 mg/kg in other foods and animal  

feed. According to trade bodies, India need not worry as it does not produce, consume or export  

melamine. (Source: Business Standard, 07/09/2010; Business Standard)  

  

VEGETABLE OIL IMPORTS DIP FOR SIX MONTHS   

  

According to the Solvent Extractors‟ Association (SEA), the import of vegetable oils during June  

2010 is reported at 732,232 tons (692,952 tons edible oils and 39,280 tons non-edible oils),  

compared to 558,765 tons in May 2010 and 780,679 tons in June, 2009, (i.e. down by 6 percent).  

 The overall import of vegetable oils during November 2009 to June 2010 is reported at 5,581,670  

http://www.thehindubusinessline.com/2010/07/10/stories/2010071054390400.htm
http://www.indianexpress.com/news/Govt-pushes-China-model-for--Eastern-Green-Revolution-/644896
http://www.business-standard.com/india/news/amul-to-milk-/sports-drink/-demand/401236/
http://www.business-standard.com/commodities/storypage.php?autono=400806)


tons, compared to 5,823,864 tons, (i.e. down by 4 percent).  (Source: Press Release, SEA,  

07/14/2010 Press Release, SEA)   

  

SUGAR DECONTROL PROPOSAL TO BE READY IN 10 DAYS: PAWAR   

  

Food and Agriculture Minister Sharad Pawar said a proposal for decontrolling the sugar sector will  

be ready in the next 10 days and sent to other ministries for consultation.  The minister said the  

monthly release mechanism and levy system could be the possible areas where decontrol will take  

place.  However, he categorically stated that the Centre will keep fixing the Fair and Remunerative  

Price (FRP), the minimum price that mills pay to farmers for purchasing sugarcane.  Pawar said it  

would take another two-three months for the proposal to be placed before the Cabinet, as by  

then, the availability of cane and the likely production will be known.  (Source: Business Standard,  

07/13/10; Business Standard)  

  

ARVIND MILLS SET TO LAUNCH ORGANIC FOOD  

  

Ahmedabad based Arvind Mills, known as the world‟s third largest denim producer, is now  

launching India‟s first branded organic staple food range.  Arvind Mills is in the process of  

collaborating with retail chain Spencer‟s Retail to market its range of organic food.  Arvind Mills  

has had a presence in organic cotton since 2007, and has expanded the area under contract  

farming from 10,000 acres to 30,000 acres.  It is estimated that in any given year, roughly half  

that area will be under cotton and the balance under food staples.  (Source: Economic Times,  

07/13/2010, Economic Times)  

  

INDUSTRY AGAINST RETAIL REGULATORY AUTHORITY  

  

In a meeting called by the Ministry of Consumer Affairs and Food, industry players made their  

opposition to the Centre‟s proposal to set up a retail regulatory authority.  They instead want the  

government to set up a body to promote retail trading.  Industry representatives support the  

government‟s proposal to set up a national commission to study the problems of the retail  

sector.   Apart from representatives from ICRIER, FICCI and CII, and Confederation of All India  

Traders, the meeting was attended by a representative of the Department of Industrial Policy and  

Promotion.  A major issue on the agenda was the discussion on ways to reduce the difference  

between farm-gate and consumer prices.  (Source: Business Standard, 07/10/2010, Business  

Standard)  

  

RETAIL CHAINS PUSH UP COFFEE CONSUMPTION  

  

Coffee consumption in India is witnessing an upward trend with better branding of coffee among  

youth by various domestic and international coffee chains in recent years.  According to estimates  

http://www.seaofindia.com/oilimport_data/Importdata_June_2010.pdf
http://www.business-standard.com/india/news/sugar-decontrol-proposal-to-be-ready-in-10-days-pawar/101260/on
http://economictimes.indiatimes.com/markets/commodities/Arvind-Mills-set-to-launch-organic-food/articleshow/6160670.cms
http://www.business-standard.com/india/news/industry-against-retail-regulatory-authority/400968/
http://www.business-standard.com/india/news/industry-against-retail-regulatory-authority/400968/


of the Coffee Board of India, domestic consumption is expected to be above 100,000 tons in the  

2010-11 season.  “Domestic coffee consumption has witnessed a steady growth of 5-6% in the  

last five years, with major growth coming from unconventional areas like north, west and eastern  

parts of India,” said Babu Reddy, agricultural economist of the Coffee Board of India.  He also said  

that the branding of coffee by retail chains and the commodity‟s popularity among youth would be  

the major growth drivers of domestic consumption in the near future.  Homegrown Café Coffee  

Day, Italian Barista Lavazza and Costa are some of the coffee retail chains with close to 1,250  

outlets across India.  (Source: Business Standard, 07/13/2010, Business Standard)  
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Visit our headquarters‟ home page at www.fas.usda.gov for a complete selection of FAS worldwide  

agricultural reporting.  
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